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AEMORANDUN T0: <Chief, Audit Staff
SUBJECT : Interpretation of Begulations

HEFERENCE i Your Memorandum to Comptroller dated
1 August 1960, Subject, sanme as sbove.

25X1A6a
1. Refer¢nce umemorandum stated that the |J]]NIEGEGNG

Branch Office of the Audit Staff had posed several gues-
ticns relative to activity in the FE area and requested
advice as to this Office's interpretation of the regula-
tions cited in such questions.

%, The comments of this Offige on the questions
25X1A6a subaitied by ihe [l Branch Gffice of the Audit Stafs
ere ags follows:

&. Paragraph 2 of reference ﬂtatas,— 25X1A
Chapter VI, SBection 4 provides that a difference o

$100.00 or less within a family group may be writien eff
with Chief of Station approval, however, a¢ mention is
nade as to what procedure to follow for amounts in ox-
cess of $100.00, Differences in excess of $100.00 are
very likely 1o occur when a station, utilizing the net
change method, attempts its annual reeocancilistion.™

If, at sitations utilizing the net chunge method of re-
eonciliation, a difference in excesms of $100.00 within
a family group still exists the Chief of Station should
advise headquarters and request approval to adjust the
difference. Huch request should ¢learly indicaie the

: steps taken in performing the reconeiliation and the

| regulis and determinaticons ocecurring thsrefrom.

' agraph 3 of reference stated that
Chapter VI prescribes two methods of
reconailing stock record gards to the FPA records mnd

advised that the Audit Staff haé found Method B of
reconciling to be impractical. In view of the fore~

going 1t was regquesteod that this Office advise the

fudit Staff am to the femsibility of revisging

I i dclete Method B and amend Method 4

to require monthly recenciliation in tetal. After

careful conmideration it has been determined thet since

the graeater majority of the stations utilizme only

Hethod A for reconciling purposes that [JNNEGEGEGE 25X1A

will be revimed as suggested. I —
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. Paragraph 4 of referance regquests advice
ag to whether (1) eqguipment issued from Stock as
operational gifts must be covered by operational
certificates, and (2) sheuld non-expendable equip-
ment purchased as operational gifis and charged to
Sub~ocbject Class 17.1 require oporational certifi-
cates? The provisions of I prragraph b 25X1A
are equally applicable to amateriel purchased as an
operational gift as well as to materiel withdrawn
from stock and issued for this purpose; tharefore a
certificate of expenditure im required in such in-
stances if not otherwise provided for in an Admini-
strative Plan. Please note that the sub-object class
to be charged is 762 based or Revision No. 8 of

25X1A
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